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Independent Auditor's Report

To the Shareholders of Paramount Textile PLC
Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated and separate financial slatem_Lnts of Paramount Textile PLC (The Company) which comprise
the Statement of Financial Position as at June 30, 2025, and Statement of Profit or Loss & Other Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the consolidated and separate
financial statements, including a summary of significant accnuntirlg policies and other explanatory information.

In our opinion, the accompanying consolidated and separate fina |n:ial statements give a true and fair view, in all material respects,
of the financial position of the company as at June 30, 2025, a::LI its financial performance and its cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB), The
Companies Act 1994, The Securities and Exchange Rules 2020 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants' International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained
Is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

KEY AUDIT MATTER

Revenue

How our audit addresses the Key Audit Matter

We have tested the design and operating effectiveness of

At the year ended June 30, 2025, the company's reported
total revenue of BDT 12,264,739,671 (BDT 11,174,242,698
in the year ended June 30, 2024) and BDT. 11,046,766,256
(BDT 10,072,440,163 in the year ended June 30, 2024) in
the company's consolidated and separate financial
statements respectively.

Revenue from sale of goods is measured at fair value of
consideration received or receivable net off return and
allowance trade discount volume rebates exclusive of VAT.
Some of sales contracts contain various performance
obligation and management exercises judgment to
determine timing of revenue recognition i.e. over time or a
point in time.

There is the risk the revenue may be overstated due to early
recognition of export executed to achieve the desire result.

key controls focusing on the following:

» Obtaining an understanding of and assessing the
design and operating effectiveness of controls
designed to ensure that revenue is recognized in the

| ' Obtaining supporting documents for sale transaction

appropriate accounting period.
' Policy of revenue recognition
‘> Segregation of duties in invoice creation and
. modification (if any) and timing of revenue recognition.
‘> Assessing the appropriateness of the Company's
accounting policies for revenue recognition and
compliance of those policies with applicable accounting
standards.

. along with checking the recording period of revenue
recognition.

» Critically assessing manual journals posted to revenue
to identify unusual or irreqular items, and finally
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The timing of the revenue recognized and realized
increases the risk of exposure of revenue to foreign
exchange fluctuations.

The revenue recognition has been considered as key audit
matter, since it is one of the key performance indicators of
the company and also the key financial element which
would eventually increase the inherent risk of the company.

assessed the appropriateness and presentation of
disclosures against relevant accounting standards.

Details of Revenue Recognition are included in Note 27.00 and 27.00 (separate) the Financial Statements

Inventories

At the year ended June 30, 2025, the company's reported total
inventories of BDT 6,082,143,928 (BDT 6,287,224,563 in the
year ended June 30, 2024) and BDT 6,082,143,928 (BDT
6,287,224 563 in the year ended June 30, 2024) in the
company's consolidated and separate financial statements
respectively,

Regular monitoring is required as the inventories are
material by its value, quantity and its nature.

On reporting date, inventories are carried at the lower of
cost and net realizable value. As such, the company applies
judgment in determining the appropriate values of Inventory
in accordance with International Accounting Standards.

Considering the risk as stated above and the sensitivity of

the products as well, the valuation of Inventory is a key audit
matter to the financial Statements.

We verified the appropriateness of management's
assumptions applied in calculating the value of the inventory
as per International Accounting Standard (IAS) by:

» Evaluating the design and implementation of key
inventory controls operating across the company in
respect of inventory management.

» Checked and verified the stock count report done by
the management as on date and physically verified the
stock at the year end.

> We have reconciled the inventory with purchase,
production and sales to ensure the physically shown
stock as on date was accurate.

» Reviewing the historical accuracy of inventory
provisioning and the level of inventory write-offs during
the year

» Obtaining a detailed review with the subsequent sales
to compare with the net realizable value.

Details of Inventories are included in Note 11.00 and 10.00 (separate) to the Financial Statements

Property, Plant & Equipment (PPE)

The WDV value of the consolidated and separate PPE is
BDT 11,271,056,475 and 6,142,109,747 as at 30 June,
2025. The valuation of PPE was identified as a key audit
matter due to the significance of this balance to the financial
statements.

The expenditures are classified as an asset, if it is probable
that the future economic benefits associated with the item
will flow to the entity and the cost of the item can be
measured reliably.

The useful lives of PPE items are based on management'’s
estimates regarding the period over which an asset Is
expected to be available for use. The estimates of useful life
of the assets is a matter of judgment based on the
experience of the entity with similar assets and also take
into consideration the physical condition of the assets.

Qur audit procedures included:

> We assessed whether the accounting policies in
relation to the capitalization of expenditures are in
compliance with IFRS and found them to be consistent.

> We obtained a listing of capital expenditures incurred
during the year and, on a sample basis, checked
whether the items were procured during the year.

» We verified the invoices and L/C documents on sample
basis to segregate the capital and operating
expenditure and found that the transactions are
appropriately classified.

> We evaluated whether the useful lives determined and
applied by the management were in line with the nature
of assets, physical condition of the assets and its uses.

» We checked whether the depreciation of PPE items
was commenced from the date of ready to use and
found the depreciation had been started accordingly

Details of PPE are included in in Note 5.00 and Annexure A to the Financial Statements

Ref: GKC/25-26/A/140
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Long Term Loan and Short-Term Loan

As at 30 June 2025, the reported amount of total long-term
loan and short-term loan is BDT 25,530,795,074 (Current &
Non-current portion) & BDT 20,033,421,653 in the
company's consolidated and separate financial statements
respectively. The company borrowed fund from various
Bank & Non-banking financial institutions for the purpose of
acquisition of non- current assets and working capital as
well,

The company may face difficulties due to unfavorable

movement in interest rate, monetary policy and adverse
variance between import & export that may result in short-
term cash flow crisis.

We have tested the design and operating effectiveness of
key controls focusing on the following:

» Obtaining an understanding of and assessing the
design and operating effectiveness of controls
designed to ensure that the proper use of loan.

> We verified sanction letter, loan schedule and bank
statements to confirm the loan outstanding and found
that the balance had been reported in the financial
statements accurately. We also submit the balance
confirmation to the respective banks and financial
institutions We also checked the financial expenses
and classification of loan and repayment schedule as
well.

» We had checked the recording date of transactions and
found the recording date is in line with the loan
disbursement date, We also confirmed that the
company had paid its installments within due time.

Details of Long-Term Loan and Short-Term Loan are included in Note 21.00, 24.00 & 25.00 and 20.00, 23.00 & 25.00

(separate) to the Financial Statements

Investment in Associates and long-term Investment

The Company has invested in equity shares and preference
shares of its subsidiaries and associates namely Intraco
Solar power Limited, Paramount Solar Limited, Dynamic
Sun Energy Private Limited and Paramount BTrac Energy
Ltd. As at June 30, 2025 the carrying values of these
investments were Tk. 9,897,468,217.

At the time of conducting our audit of the separate financial
statements of the Company we have considered the
recoverable value of the company’s investments in all the
above subsidiaries stated at cost and associates valued
using equity method.

Management has conducted impairment assessment and
calculated recoverable value of its individual subsidiaries in

accordance with IAS 36.

We have reviewed management's analysis of impairment
assessment and recoverable value calculation of
subsidiaries and associates in accordance with |AS 36.

In particular, our discussions with the Management were
focused on the continued appropriateness of the value in
use model, the key assumption used in the model, the
reasonably possible alternative assumptions, particularly
where they had the most impact on the value in use
calculation.

Details of Investment in Associates and long-term Investment are included in Note 8.00 and 9.00 (Separate) to the

Financial Statements

Other Matters

The Document Verification Code (DVC) had been taken for separate financial statements of Paramount Textile PLC by us the
“group auditor” and the DVC of subsidiary Intrco Solar Power Limited and Paramount Solar Limited has been taken by the

component auditors based on the separate Financial Statements of ISPL and PSL.

Ref: GKC/Z3-26/A/140
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for information other than financial statements and auditor's report. The other information comprises
of the Director's Report, Corporate Governance Compliance Report, Business Responsibility & Sustainability Report and
Management Discussion and Analysis. We expect to receive this other information after the date of our auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed on the other
information obtained prior to the date of the auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the consolidated and separate Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated and separate financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB), the Companies
Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The Companies Act, 1994 require the management to ensure effective internal audit, internal control
and risk management functions of the company.

In preparing the consolidated and separate financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the consolidated and separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis

of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism throughout
the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal

control.
» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

Ref: GKC/Z25-26/A/140
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» Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the company to express an opinion on the consolidated and separate financial statements we are responsible for the
direction, supervision and performance of the company audit. We solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated and separate financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act 1994, the Securities and Exchange Rules 1987 and relevant notifications issues by
Bangladesh Securities and Exchange Commission, we also report that:

» We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for
the purpose of our audit and made due verification thereof;

» In our opinion, proper books of accounts, records and other statutory books as required by law have been kept by the
Company so far as it appeared from our examinations of those books;

» The statement of financial position, Statement of profit or loss and other comprehensive income and statement of
changes in Equity and Statement of Cash Flows of the Company dealt with by the report are in agreement with the books
of account and returns; and

» The expenditures incurred were for the purpose of the Company's business.

For and on behalf of

G. Kibria & Co.

Chartered Accountants

Firm's FRC Enlistment No. CAF-001-030

Date: 28" October 2025 G .
Dhaka, Bangladesh A.K. Gulam Kibria, FCA, (#392)
DVC: 2510280392A5992951 Engagement Partner

Ref: GKC/25-26/A/140
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Paramount Textile PLC
And It's Subsidiary

Consolidated Statement of Financial Position

As At June 30, 2025

G. KIBRIA & CO.

Chartered Accountants

Ref: GKC/25-26/A/140

Amount in BDT
For the year
Particulars Note
i 30.06.2025 30.06.2024

ASSETS
A. Non-current assets 23,666,511,215 20,819,052,608
Property, plant and equipment 5.00 11,271,056,475 10,714,937,194
Capital work in progress 6.00 3,443,502,605 2,127,773,679
Investment property 7.00 471,254,272 476,014,416
Investment in Associates 8.00 7,898,322,147 6,921,688,328
Long term investment (At cost) 1,700,000 -
Right of use assets (After Amortization) 9.00 50,972,369 52,860,234
Intangible assets 10.00 529,703,346 525,778,757
B. Current assets 10,788,506,623 10,587,830,230
Inventories 11.00 6,082,143,928 6,287,224,563
Trade receivables 12.00 2,432,195,254 2,599,772,619
Loan from Intercompany 405,647 -
Advance, deposits & prepayments 13.00 1,500,256,422 956,555,398
Other receivables 14.00 12,321,918 17,439,328
Investments 15.00 35,556,023 47,250,272
Cash & cash equivalents 16.00 725,627,431 679,588,048
TOTAL ASSETS (A+B) 34,455,017,837 31,406,882,838
EQUITY AND LIABILITIES
C. Capital and reserves 7,860,621,136 6,794,224,789
Ordinary share capital 17.00 1,791,168,860 1,628,335,320
Share premium 18.00 540,000,000 540,000,000
Retained earnings 5,314,066,760 4,397,721,776
Tax holiday reserve 203,617,141 203,617,141
Holding gain reserve 19.00 11,768,374 24,550,552
D.Non-Controlling Interest 19.01 194,948,615 142,919,564
E. Deferred tax liability 20.00 20,048,825 16,388,602
F. Non-current liabilities 18,093,770,240 17,083,925,250
Long term loan 21.00 18,093,770,240 17,083,925,250
G. Current liabilities 8,285,629,020 7,369,424,634
Trade and other payables 22.00 450,680,338 268,409,738
Liability for expenses 23.00 391,327,269 267,850,956
Short term loan 24.00 6,553,654,743 6,046,840,474
Unclaimed Dividend 1,831,524 2,379,827
Current portion of long term loan 25.00 883,370,090 783,071,737
Income tax provision 26.00 4,765,055 871,802
TOTAL EQUITY AND LIABILITIES (C+D+E+F+G) 34,455,017,837 31,406,882,838
Net asset value (NAV) per share 40.00 43.89 37.93

Restated

The financial statements were authorised for is

Chairman

Report of the Auditors to the Shareholders:
This is the statement of Consolidated Financial Position referred to in our report of even date.

The annexed notes 1 to 55 form an integral part of these financial statements

Place: Dhaka
Dated: October 28, 202§
DVC: 2510280392A5992951

oard of Directors on October 28 2025

Company :‘.‘m:retar}r

For and on behalf of

G. Kibria & Co.
Chartered Accountants
Firm's FRC Enlistment No. CAF-001-030

G, PIS—

A.K. Gulam Kibria, FCA, (#392)
Engagement Partner
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Paramount Textile PLC
And It's Subsidiary

Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended June 30, 2025
Amount in BDT

. For the year
PAIICIS oW 2024-2025 2023-2024
Revenue 27.00 12,264,739,671 11,174,242,698
Cost of sales 28.00 (9,631,526,712) (8,901,067,257)
Gross profit 2,633,212,958 2,273,175,441
Operating Expenses (325,287,660) (331,650,808)
Distribution costs 29.00 (54,343,248) (54,240,582)
Administrative expenses 30.00 (270,944, 412) (277,410,226)
Profit from operations 2,307,925,299 1,941,524,633
Finance costs 31.00 (1,276,950,015) (965,682,030)
Income from House Rent 32.00 9,972,704 16,397,850
Other income/(loss) 33.00 197,762,326 78,967,362
Exchange gain/(loss) 34.00 (28,830,840) (38,453,960)
(1,098,045,825) (908,770,777)
Profit before WPPF & WF 1,209,879,474 1,032,753,856
Contribution to WPPF & WF (23,952,624) (17,968,447)
Share of profit of associates 319,421,251 333,409,474
Profit before tax 1,505,348,101 1,348,194,883
Tax expenses (136,858,551) (126,242,774)
Income tax 35.00 (133,198,328) (125,938,979)
Deferred tax expense/income 36.00 (3,660,223) (303,795)
Net profit after tax 1,368,489,550 1,221,952,109
Dividend on Preference Shareholders (154,460,000) (84,150,000)
Net profit Attributable to equity Shareholder 1,214,029,550 1,137,802,109
Profit Attributable to:
Non-Controlling Interest 53,434,260 60,101,165
Net profit/ (loss) for the period 1,160,595,290 1,077,700,944
Other comprehensive income
Unrealized gain/(loss) on investment in shares 37.00 (12,782,177) 1,604,113
Total comprehensive income 1,147,813,113 1,079,305,057
Basic earnings per share 38.00 6.48 6.02
Restated

The financial statements were authorised f

e Board of Directors on October 28,/2025

man ector Company .'.E'm.ﬂ.-:‘:r»etalr1»,||r

Report of the Auditors to the Shareholders:
This is the statement of Consolidated Financial Position referred to in our report of even date.

The annexed notes 1 to 55 form an integral part of these financial statements

For and on behalf of

G. Kibria & Co.

Chartered Accountants

Firm's FRC Enlistment No. CAF-001-030

Place: Dhaka - M

Dated: October 28, 202§ A.K. Gulam Kibria, FCA, (#392)
DVC: 2510280392A5992951 Engagement Partner D

Ref: GKC/25-26/A/140
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Paramount Textile PLC

And It's Subsidiary

Consolidated Statement of Cash Flows
For the year ended June 30, 2025

G. KIBRIA & CO.

Chartered Accountants

Amount in BDT

Net cash flows from operating activities (Note-41.00)

B) Cash flows from investing activities
Payment of investment in Associates
Dividend Receipt from Associates
Investment for subsidery company acqusition

Particulars For the year

_ 2024-2025 2023-2024

A) Cash flows from operating activities

Cash received from operating activities

Cash received from customer 12,432,317,037 10,890,515,158

Cash received from House rent 15,090,115 8,218,213

Cash received from other income 12,461,326 8,889,122
12,459,868,477 10,907,622,493

Cash paid for operating activities

Cash paid to suppliers 6,097,699,589 5,379,890,006

Wages, salaries & other benefits 951,278,365 1,168,512,572

Factory overhead 1,310,469,452 1,620,097,532

Administrative overhead 217,940,402 201,326,322

Distribution costs 54,343,248 54,240,582

Financial charges 1,276,950,014 965,682,030

Advance, deposits & pre-payments 3,731,265 43,559,107

Advance, security deposit receipt 532,025,474 35,508,632

Exchange loss/(gain) 28,830,840 38,453,960

Income tax 129,319,704 143,162,644

10,602,588,354

9,650,433,386

1,857,280,124

1,257,189,107

(883,687,046)

(156,900,448)

(3,291,750,000)

Investment in share (1,087,929) (879,632)
Payment against property, plant, euipment and CWIP (2,710,884,906) (2,629,660,628)
Net cash increase from investing activities (3,752,560,329) (5,922,2590,260)
C) Cash flows from financing activities

Proceeds for bank overdraft (27,035,823) 94,067,349
Increase of capital 9,000,000 -
Share money deposit 467,965,926 -
Non-convertible redeemable preference shares (65,450,000)

Proceeds from loan against trust receipts (LATR)
Dividend payment
Dividend of Preference Share

(48,824,164)
(81,965,069)

(14,730,186)
(161,860,087)
(84,150,000)

Dividend payment to CMSF - (812,982)
Loan from sister concerns (6,728,621) (325,059,829)
Proceeds from term loan 1,692,817,601 4,822 472,863
Net cash flows used in financing activities 1,939,779,850 4,329,927,128
Net increase in cash and cash equivalents 44,499,645 (335,174,026)
Cash and cash equivalents at the beginning of year 681,127,787 1,014,762,074

Cash and cash equivalents at the end of year 725,627,431 679,588,048

Net operating cash flows per share (NOCFPS) -Note-39 Sl 10.37 7.02
Restated
The financial statements were authorised for issuance by the Board of Directors on October 2§; 2025
i Chainna% Managing Director Company éecretary

Report of the Auditors to the Shareholders:
This is the statement of Consolidated Financial Position referred to in our report of even date.
The annexed notes 1 to 55 form an integral part of these financial statements
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Paramount Textile PLC And It’s Subsidiary

Notes to the Consolidated Financial Statements
As at and for the Year Ended 30 June 2025

Introduction

Industry outlook

The Readymade Garment (RMG) industry of Bangladesh has emerged as a competent garment
producer in the world. For nearly last three decades, the export oriented readymade garment (RMG)
industry has been one of the major successes of Bangladesh. In this period, not only a world class
export-oriented apparel sector has been built in the country but this sector is showing all the potentials
of burgeoning into a far more dynamic one to the great benefit of the economy. There are more than
5,000 garments industries in the country that employs about 4.2 million workers. But the industry is far
from reaching a saturation point. Greater volumes are being imported to traditional importing countries
like USA and Canada and, significantly, major new markets in Japan. EU countries Australia, New
Zealand, South Africa and others are being explored. From the current trends, it appears that
Bangladesh could go on to doubling its production capacity RMG easily and fairly soon with beneficial
effects of the same in the form of the substantially increased foreign currency earnings, job creation and
reduction of poverty.

The contributory factors of the RMG industry in Bangladesh are global trading agreements, cheap labor
cost, government's supportive policy and dynamic private entrepreneurship. This industry has
successfully transformed Bangladesh into an export-oriented economy. The RMG industry also
becomes the major foreign-currency earning sector with highest rates of absorption of industrial
employment. The country entered into the export market apparels in 1978 with only 9 units and earned
only $0.069 million. During the last three decades, this sector has been achieving a phenomenal growth
and the export earnings have reached to around $47.38 billion ($21.25 billion for woven garments and
$26.13 billion for knit garments) during fiscal year 2024-25. The growth of woven garments has been
9.56% and the growth of knit garments has been 10.27% in FY 2024-25. At an average around 80% of
the country's total exports and also provided job for about 5.1 million people, which accounted for more
than 17% of country’'s GDP.

The RMG industry has a great potential to earn more foreign currency from Latin America, South Africa,
Russia, South Korea, Malaysia and Japan. It can earn up to US%400 million by exporting apparels to
three Latin American. The country can secure a slice of $4.0 billion apparels market of China, Brazil
and Mexico. It can also grab about 14% of South Africans US$1.20 billion clothing market if the local
exporters make an aggressive foray.

The recent financial crises especially in Europe have reduced export to the European Countries. The
economic slow-down of Europe has resulted in a fall of purchasing capacity, which has brought forth a
downward tendency in importing apparels from Bangladesh. In order to offset the export reduction in
EU and USA, Bangladesh exporters are going to dispatch trade missions to South Africa, Malaysia,
Australia and Latin American countries. Following the recent agreement between governments of
Bangladesh and India, India will be one of the major export destinations. Moreover, the minimum wages
of the workers in Bangladesh is one of the lowest in Asia.

Intraco Solar Power Limited is a private limited company by the shares having its registered office in
Dhaka, Bangladesh incorporated under Companies Act, 1994 on 8 days of May, 2016 vide the
incorporation no. C-130770/2016

Corporate history of reporting entity

Paramount Textile Limited (PTL) was incorporated in Bangladesh on 12" June 2006 under the
Companies Act, 1994 as private limited company. Later, it converted to a public limited company on
19" September 2010. It commenced its manufacturing operation on 1%t September 2008. Subsequently
the name of the company changed from “Paramount Textile Limited” to “Paramount Textile PLC" with
the approval of the shareholders of the company at its 15" AGM held on 18" December 2021.

Corporation & other offices

The registered office of the company is located at Navana Tower (Level#7), Gulshan C/A, Dhaka-1212,
Bangladesh. The industrial units are located at Vill-Gilarchala, P.S.-Sreepur, Dist-Gazipur, Bangladesh.
The principal place of the business and registered office of the company is located at 45, Navana
Tower (Flat-C7), Gulshan C/A, Dhaka-1212, and Bangladesh.

—_—
.'-'_- S

(% CamScanner


https://v3.camscanner.com/user/download

1.04

1.05

1.06

Ref: GKC/25-26/A/140

G. KIBRIA & Co.
Chartered Accountants

Nature of business activities

Paramount Textile PLC is engaged in manufacturing high quality woven fabric that are consumed by
the export oriented garments industries in Bangladesh. The Company produces high quality woven
fabrics which include 100% cotton yarn dyed fabrics, cotton solid white fabrics, striped and check shirts,
stretch fabric etc. The finished products are sold to different units to produce readymade garment for
final export. Normally the products are designed based on specification and guidelines or ultimate
buyers. The company produces the fabrics against the back to back L/C of RMG units. The company
also has yarn dyeing and fabrics processing facilities to support the core activity. Since the company
sells its products to 100% export oriented readymade garments industries it is considered as deemed
export. As per Export policy 2009-2019 of Ministry of Commerce, deemed exporters, will enjoy all
export facilities including duty—draw—back. Local raw materials used for producing exports and local raw
materials used in industries/projects funded by foreign investments will be considered as ‘deemed
export.’

Intraco Solar Power Ltd. Runs the business for generating and sell in electricity to Bangladesh
Government.

Investment in Associates and Subsidiary:

An entity in which an investor has significant influence but which is neither a subsidiary nor an
interest in a joint venture is classified as Investment in Associates.

Paramount Textile PLC owned 49.00% shares of Paramount BTrac Energy Ltd. (PBEL) which was
incorporated 25" February, 2018 and commencing COD from 16" February 2019 as a Private Limited
company for establishing a 200 MW HSD Fired Engine Based Power Plant on Build, own and operate
(BOO) basis at Baghabari, Sirajgonj, Bangladesh under Bangladesh Power Development Board
(BPDB).

Paramount Textile PLC has acquired 49% of equity interest of Dynamic Sun Energy Pvt Ltd (DSEPL)
Ltd. during the year which was incorporated on 4" September 2017 as a Private Limited Company as
per the Companies Act 1994 and operation of the company yet to be commenced.

Paramount Textile PLC acquired an 80% equity interest in Intraco Solar Power Ltd. (ISPL) during the
year which was incorporated on 8" May, 2016 as a Private Limited Company as per the Companies Act
1994 and operation of the company yet to be commenced. In the previous year, Paramount Textile PLC

held 29% of ISPL shares and prepared financial statements using the equity method; no consolidated
financial statements were required. This year, Paramount holds 80% of ISPL shares, acquired for a

consideration cost of 510,000,000 for 12,000,000 shares (at 10 tk per share), and goodwill has been
calculated accordingly.

Paramount Textile PLC acquired an 99.99% equity interest in Paramount Solar Ltd. (PSL) during the
year ended which was incorporated on 20" March, 2024 as a Private Limited Company as per the
Companies Act 1994 and operation of the company yet to be commenced. This year, Paramount holds
99.99% of PSL shares, acquired for a consideration cost of 99,99,990 for 9,99,999 shares (at 10 tk per
share), and goodwill has been calculated accordingly.

Paramount Textile Plc holds 49% of the shares in Dynamic Sun Energy Pvt Ltd and Paramount BTrac
Energy Ltd. The company has prepared its financial statements using the equity method for its
associates.

Capital structure of the company

Name of shareholders No. of holding shares Percentage%
Mr. Shakhawat Hossain 1,67,49,655 8.79
Mr. Alock Kumar Das 1,57,49,655 8.79
Mrs. Samsun Nahar 1,28,87,996 7.20
Mrs. Aparna Ghosh 1,28,87,995 7.20
Mrs. Anita Haque 35,82,333 2.00
Mrs. Anita Das 35,82,333 2.00
Paramount Spinning Ltd 2.87,08270 13.26
Paramount Holdings Ltd 2,09,84,620 11.72
General Public & Others 69,937,024 39.04
Total 1 100

(%8 CamScanner


https://v3.camscanner.com/user/download

1.07

2.00

2.01

2.02

2.03

2.04

2.05

2.06

Ref: GKC/25-26/A/140

G. KIBRIA & Co.
Chartered Accountants

MIS and internal control mechanism

The IT system of the company has been found at a developing stage. Currently IT related aspects of
the company are being taken care of by 10 IT professionals. The company uses Tally software for
accounting and most of the cases use packaged software for daily activities of the management
supported by STM vision. The company has a total of 362 PCS desktop & laptop in the head office and
factory for daily operation. Moreover, the company also has separate 17 members internal audit team
to ensure structured internal control procedure and to safe guard the assets, promote operating
efficiency and ensure compliance with applicable policies and regulations of the units. The team directly
reports to the Chairman and Managing Director.

Basis of preparation

Statement of compliance

The financial statements have been prepared and the disclosures of information made in accordance
with the requirements of the companies Act 1994, the Bangladesh Securities and Exchange Rules 1987
as application and International Accounting Standards (IAS) & International Financial Reporting
Standard (IFRS), adopted by the Financial Reporting Council (FRC), Bangladesh and other applicable
laws in Bangladesh.

Basis of measurement

The elements of financial statements have been measured on Historical Cost basis, which is one of the
most commonly adopted basses provided in the Framework for the preparation and presentation of
Financial Statements issued by the International Accounting Standard Committee (IASC) as adopted by
the Financial Reporting Council (FRC), Bangladesh except for non-derivative financial instrument at fair
value through profit or loss or available for sale, which are measured at fair value.

Functional and reporting currency

These financial statements are prepared in Bangladesh Taka (BDT) which has been rounded-off to the
nearest taka, though the major sales and procurement activities were carried out in US Dollar, EURO,
BDT & GBP.

Use of Estimates and Judgments

The preparation of financial statements require management to make judgment, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expense. The estimates and underlying assumptions are based on past
experience and various other factors that are believed to be reasonable under the circumstances, the
result of which form that basis of making judgments about the carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimates is revised if the revision affects only that

period or in the period of revision and future periods if the revision affects both current and future
periods.

In particulars, information about significant areas of estimations and judgments in applying accounting
policies that have the most significant effect on the amount recognized in the financial statements are
described in the following notes,

« Note 5: Property, Plant and Equipment
e Note 26: Provision for Tax

Going concern

The financial statements are prepared on a going concern basis. As per management assessment,
there is no material uncertainty relating to events or condition which may cause doubt upon the
company's ability to continue as a going concern.

Reporting period
These financial years of the company covers one year from 1%t July to 30" June and is followed
consistently. -
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Basis of Consolidation

The accompanying consolidated financial statements include the accounts of the Company, Paramount
Textile PLC and its subsidiary Intraco Solar Power Limited. During the year 2024-25, the Company
acquired 12,000,000 ( at 10 tk per share) shares of Intraco Solar Power Limited (ISPL) and as a result
obtained 80% ownership. As the primary beneficiary, the Company consolidated this entity effective
from this financial year. All inter-company accounts and transactions have been eliminated in
consolidation. In connection with the acquisition of ISPL, an intangible asset in the form of goodwill has
been obtained, which is represented by the difference between consideration transferred by the

Company plus value of non-controlling interest less the fair value of net asset at acquisition.

3.00 Significant accounting policies

The accounting policies set out below have been applied in preparation of these financial statements.

3.01 Application of International Financial Reporting Standards (IFRSs) and International Accounting

Standards (IASs)

The following IFRSs and |ASs are applicable for the financial statements for the period under review:

Name of the IAS IAS Compliance
No. Status

Presentation of financial statements 1 Complied
Inventories 2 Complied
Statement of Cash Flows 7 Complied
Accounting Policies, Changes in Accounting Estimates and Errors 8 Complied
Events after the Reporting Period 10 Complied
Income Taxes 12 Complied
Property, Plant and Equipment 16 Complied
Employee Benefits 19 Complied
Accounting for Government Grants and Disclosure of Government 20 Not Applicable
Assistance
The Effect of Changes in Foreign Exchange Rates 21 Complied
Borrowing Costs 23 Complied
Related Party Disclosures 24 Complied
Accounting and Reporting by Retirement Benefit Plans 26 Not Applicable
Separate Financial Statements 27 Complied
Investments in Associates and Joint Ventures 28 Complied
Financial Reporting in Hyperinflationary Economies 29 Not Applicable
Financial Instruments: Presentation 32 Complied
Earnings per Share 33 Complied
Interim Financial Reporting 34 Complied
Impairment of Assets 36 Complied
Provisions, Contingent Liabilities and Contingent Assets .75 Complied
Intangible Assets 38 Complied
Financial Instrument: Recognition and Measurement 39 Complied
Investment Property 40 Complied
Agriculture 41 Not Applicable

Name of the IFRS IFRS Compliance

No. Status

First- time Adoption of International Financial Reporting Standards 1 Not Applicable
Share-based Payment 2 Not Applicable
Business Combinations 3 Complied
Insurance Contracts < Not Applicable
Non-current Assets Held for Sale and Discontinued Operations D Not Applicable
Exploration for and Evaluation of Mineral Resources 6 Not Applicable
Financial Instruments: Disclosures 7 Complied
Operating Segments 8 Complied
Financial Instruments 9 Complied
Consolidated Financial Statements 10 Complied
Joint Agreements 1 Not Applicable
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