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CHARTERED ACCOUNTANTS

(4n associatefirm of rD. N. gupta st X-ssociates)

AUDITORS' REPORT TO THE SHAREHOLDERS OF,

PARAMOUNT TEXTILE LIMITED

INTRODUCTION

We have audited the accompanying Financial Statements of Paramount Textile Limited, which

comprise the Statement of Financial Position as at June 30, 2016, and the Statement of

Comprehensive lncome, Statement of Cash Flows and the Statement of Changes in Equity for the

year then ended, and a summary of significant accounting policies and other explanatory

information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994 and

other relevant laws ind regulations and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

AU DITORS' RESPONSIBI LITY

Our responsibility is to express an opinion on these Financial Statements based on our audit' We

conducted our audit in accordance with Bangladesh Standards on Auditing (BSA).Those standards

require that we compty with relevant ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment, of the risks of material misstatement of the financial statement, whether

due to fiaud or error. ln making those risk assessments, we consider internal control relevant to the

entity's preparation and fair presentation of the financial statements in order to design audit

proc-edures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entry's internal control. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of accounting estimates made

by management as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

OPINION

ln our opinion, the financial statements give a true and fair view of the state of the company's affairs

as at June 30,2016, and its financial performance and its cash flows for the year then ended in

accordance with Bangladesh Financial Reporting Standards (BFRSs) and comply with Companies

Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.
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Dated: Dhaka, October ZZ,2016

R. K. TOWER (Level-IO)
86, Bir Uttam C.R. Datta Road
(312, Sonargaon Road), Dhaka-1205
Tel : 88-02-9635139, Fax 88-02-9672N6
Mobile : 01552-638228, OI7 tt-52}77 0,

or922- t t7 37 0, O t920 _7 t9 463
E-mail : shirazkhanbasak@yahoo.com
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We also report that:

a) we have obtained all the information and explanations which to the best of our knowledgeand belief were necessary for the purpose of our auoit ano mad;il; rlerification thereof;

b) ln our opinion, proper books of account as required by law have been kept by the companyso far as it appeared from our examination of trosl ooors;

c) The statement of financial position and statement of comprehensive income dealt with by thereport are in agreement with the books of accounts and returns;

d) The expenditure incurred and payments made were for the purpose of the company,sbusiness for the period.



PARAMOqNT TEXTTLE LIMITED
STATEMENT OF FTNANCIAL POqmON

As at June 30. 2016

Shiraz Khan Basak & Co.
Chaftered Accountants

Taka
Particularc

ASSETS

Non-current assets
Property, plant and equipment
Capital working progress

Gurrent assets
lnventories
Trade receivables
Advance, deposits & prepayments
lnvestments
Cash & cash equivalents

TOTAL ASSETS

EQUITYAND LIABILITIES

Capital and reserves
Ordinary share capital
Share premium
Retained earnings
Tax holiday reserve
Holding gain reserve

Deferred tax Iiability

Non-current Iiabilities
Long term loan

Current liabilities
Trade & other payables
Liability for expenses
Short term loan
Current maturity of long term loan
lncome tax provision

TOTAL EQUITY AND LIABILITIES

Net asset value (NAV) per share

The annexed notes form an integral part of these financial statements

Managing Director

242,497,939 M,162.076

-224-WTe1 

@

2.195.207.780
986,901,537
871,933,026
281,503,698

37,530,402
17,339,117

4,{00,596,502

1,096,410,000
s40,000,000
494,144,216
203,617,141

756

7,127,417

221 944
477,533,

48,352,229
1,538,597,655

141,902,765
15.392

95,109,953
74,041,803

1,346,498,530
97,600,000
1',t.552.122

4.819-30{.046 4_,rO0.516 5!1
21.42 21.20

Nn/

Signed as per our

Director

of even date.
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1,927,477,079 1,905,399,7225.00 wt@l-T;Z0am3|6.00 | oo,go+,asoll +rr,osa,srgl

7.00
8.00
9.00
10.00
11.00

12.00
13.00

14.00

15.00

16.00

17.00
18.00
19.00
20.00
21.00

2.891.823.968
1,321,91
1,053,840,427

467,768,568
35,893,384
'12,409,323

2.348.705.956
'1,096,410

540,000,000
520,409,70',1
203,617,141

1',t.730

6,318,307

Dated: Dhaka, October 27,2016

An associate firm of D. N. Gupta & Associates



Particularc

Revenue
Cost of sales
Gross profit

Distribution costs
Administrative expenses

Profit from operations

Finance costs
Other income/(loss)
Exchange gain/ (loss)

ProfiU(loss) before WPPF & WF

Contribution to WPPF & WF
Profit before tax

Tax expenses
lncome tax
Deferred tax benefiU (exPense)

Net profit after tax

Other comprehensive income
Unrealized loss on investment in shares

Totat comprehensive income

Basic earnings Per share

The annexed notes form an integral part of these financial statements

PARAMOUNT TEXTILE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the vear ended June 30. 2016

Shiraz Khan Basak & Go.

Ghartered Accountants

2014-2015
Tr

,617

582,727,472

(29,110,252)
157

(187,035,307)

395,692,166

(160,108,e13)
(

219,537
({63,580,058}

232,112,108

(11,052,958)
221,059,150

t27.065.4741
I Qe.246,853)l
I z,osr,szg I

193,993,676

(1 .1 30.837)
192.862.839'.

,1.77

F"*l
22.00
23.00

24.00
25.00

l-o.i-BP45p5-z]| (2,487,2?1,227\l
531,028,724

5-2016
Taka

342,539,903

(109,297,208)
1,700,411
1.712.475

(105,884,321)

236,655,582

236,655,582

(34,964,496)

|@6tl
| 809,1 10 I

201,691,086

(2,064,130)
199.626.956

1.84

26.00
27.00
28.00

29.00
30.00

3.7.3

31.00

32.00
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Dated: Dhaka, October 27,2016

v'
Director

Signed as Per our

SHIRAZ
CHARTERED

4

Managing Director

An associate firm of D. N. Gupta & Associates



PARAMOUNT TEXTILE LIMITEP

@
ior ttre vear ended June 30. 2016

Shiraz Khan Basak & Co'

Chartered Accountants

zB+o,sog,s+t
181Cash received from customer

Cash received from other income

Gash paid for operating activities
Cash Paid to suPPliers

Wages, salaries & other beneflts

Factory overhead
Administrative overhead
Distribution costs
Financial charges
Advance, dePosits & Pre-PaYments
Exchange loss/(gain)
lncome tax Paid

Net cash flows from operating activities

B) Cash flows from investing activities

Payment of investment in share

Payment for commercial sPace

Payment of fixed assets Purchased
l.lli casn increase from investing activities

C) Gash flows from financing activities

Other liabilities
Proceeds for bank overdraft

Proceeds from loan against trust receipts (LATR)

Proceeds from EDF

Proceeds from UPAS

Payment for lnland bills purchases (lBP)

Dividend PaYment
Proceeds from term loan

Net cash flows used in financing activities

Net increase in cash and cash equivalents

C""n 
"nO 

cash equivalents at the beginning of year

Castr ana cash equivalents at the end of year

Net operating cash flows per share (NOGFPS)

The annexed notes form an integral part of these financial statements

Signed as Per our

SHIRAZ
CHARTERED

Director

of even date.

-I z,aso,s42,s51 |I r.411,899 I

2.837.754,450

- 
2.557,550,797@

-zaoJ.za,azt
I

(4,929,793)
17.339.117
12.409.324

-

2.56

-zg+t.2s9,722

38{,208.686

(822,500)
(259,230,825)
483,411,807

t743.465,132)

-1t,t15,560)
18.454,677
17.339.117_-

3.48

--

freoll
| 1t ss,ooo,ooo)lI rsao,tz3,667)l

t545.262,2671

i
I

I

l

v'
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a) C'asn Ao*s from operating activities
Cash received from operating activities

1 ,537,583,2',t9
390,164,685
286,274,988
154,107,026
31,364,359

109,297,208
18,538,759
(1,712,475)
31.933,029

1,712,491,389
337,384,236
191,925,571
141,063,280

29,110,252
143,399,065
(17,380,72s)

(219,537)
28

(547,ee8
267,700,411

(394,s73,893)
(131,278,631)

80,068,423
370,182,815

(174,060,834)

,001,050)
(431,246,050)

24,233,790
70,560,537

259,689,735
410,549,655

29

Managing Director

Dated: Dhaka, October 27 '2016

An associate firm of D. N' Gupta & Associates
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Shiraz Khan Basak & Co.
Ghartered Accountants

Paramount Textile Limited
Notes to the financialstatements

As at and for the ended 30 June 20{6

1.

1-l

lntroduction

lndustry outlook

The Readymade Garment (RMG) industry of Bangladesh has emerged as a competent garment

producer in the world. For nearly last three decades, the export oriented readymade garment (RMG)

industry has been one of the major successes of Bangladesh. ln this period, not only a world class

export-briented apparel sector has been built in the country but this sector is showing all the
potentials of burgeoning into a far more dynamic one to the great benefit of the economy. There are

more than 5000 garmehts industries in the country that employs about 4.2 million workers. But the

industry is far from reaching a saturation point. Greater volumes are being imported to traditional

importing countries life USA and Canada and, significantly, major new markets in Japan. EU

countriei Australia, New Zealand, South Africa and others are being explored. From the current

trends, it appears that Bangladesh could go on to doubling its production capacity RMG easily and

fairly soon'with beneficial effects of the same in the form of the substantially increased foreign

currency earnings, job creation and reduction of poverty.

The contributory factors of the RMG industry in Bangladesh are global trading agreemenls, cheap

labor cost, government's supportive policy and dynamic private entrepreneurship. This. industry has

successfully transformed Bangladesh into an export-oriented economy. The RMG ind-ustry also

becomes the major foreign-currency earning sector with highest rates of absorption of industrial

employment. The country entered into tne export market apparels in 1978 with only 9 units and

eaineO only $0.069 miliion. During the last three decades, this sector has been achieving- a

phenomenal growth and the export earnings have reached to around $28.09 billion ($14.74 billion for

woven garmJnts and $13.35'Uillion for knit garments) during fiscal year 20_19:11Ih:.growth of
woven j'arments has been '12.81o/o and the growth of knit garments has been7.47o/o in FY 2015-16.

At an airerage around 80% of the country's total exports and also provided job for about 4.2 million

people, which accounted for more than 18o/o oi country's GDP.

The RMG industry has a great potential to earn more foreign currency fr,omLatin.America, South

Africa, Russia, S6uth Korea, Malaysia and Japan. lt can earn up to US$400 million by exporting

apparels to thiee Latin American. ine country can secure a slice of $4.0 billion apparels market of

inina, Brazil and Mexico. lt can also grab about 'l4o/o ol South Africans US$1.20 billion ctothing

market if the local exporters make an aggressive foray.

The recent financial crises especially in Europe have reduced export to the European Countries' The

economic slow-down of Europe has resulted in a fall of purchasing capacity, which has brought forth

a downward tendency in impbrting apparels from Bangladesh .ln order to offset the export reduction

in EU and USA, Bingladlsh elporters are going to dispatch trade missions to South Africa

,Malaysia ,Australia anO Uatin American countries. Following the recent agreement between

governmenis of Bangladesh and lndia, lndia will be one of the major export destinations. Moreover

t-he minimum wages of the workers in Bangladesh is one of the lowest in Asia.

Gorporate history of reporting entity

paramount Textite Limited (PTL) was incorporated in Bangladesh on June 12, 2006 under the

Companies Act, 1994 as private limited company. Later, it converted to a public tiryit9! company on

Septbmber 19, 20lO. lt commenced its manufacturing operation on September 1, 2008.

Gorporation & other offices
The registered office of the company is located at Navana Tower (Level#7),_Gulshan_C/A, Dhaka-

1212,{angladesh. The industriil units are located at Vill-Gilarchala, P.S.- Sreepur, Dist-Gazipur,

Bangladesh.

1.2

1.3

An associate firm of D. N. Gupta & Associates


