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AUDITORS’ REPORT TO THE SHAREHOLDERS OF
PARAMOUNT TEXTILE LIMITED

INTRODUCTION

We have audited the accompanying Financial Statements of Paramount Textile Limited, which
comprise the Statement of Financial Position as at June 30, 2016, and the Statement of
Comprehensive Income, Statement of Cash Flows and the Statement of Changes in Equity for the

year then ended, and a summary of significant accounting policies and other explanatory
information.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994 and
other relevant laws and regulations and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these Financial Statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA).Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment, of the risks of material misstatement of the financial statement, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entry’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the state of the company’s affairs
as at June 30, 2016, and its financial performance and its cash flows for the year then ended in
accordance with Bangladesh Financial Reporting Standards (BFRSs) and comply with Companies
Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.
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We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of account as required by law have been kept by the company
so far as it appeared from our examination of those books;

c) The statement of financial position and statement of comprehensive income dealt with by the
report are in agreement with the books of accounts and returns;

d) The expenditure incurred and payments made were for the purpose of the Company’s
business for the period.

Dated: Dhaka, October 27,2016




Shiraz Khan Basak & Co.
Chartered Accountants

PARAMOUNT TEXTILE LIMITED
STATEMENT OF FINANCIAL POSITION
As at June 30, 2016
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Dated: Dhaka, October 27, 2016

Particulars Notes 30-06-2016 30-06-2015
Taka Taka
ASSETS
Non-current assets 1,927,477,078 1,905,388,722
Property, plant and equipment 5.00 1,861,112,248 1,494,330,203
Capital working progress 6.00 66,364,830 411,058,519
Current assets 2,891,823,968 2,195,207,780
Inventories 7.00 1,321,912,266 986,901,537
Trade receivables 8.00 1,053,840,427 871,933,026
Advance, deposits & prepayments 9.00 467,768,568 281,503,698
Investments 10.00 35,893,384 37,530,402
Cash & cash equivalents 11.00 12,409,323 17,339,117
TOTAL ASSETS 4,819,301,046 4,100,596,502
EQUITY AND LIABILITIES
Capital and reserves 2,348,705,956 2,324,504,601
Ordinary share capital 12.00 1,096,410,000 1,096,410,000
Share premium 13.00 540,000,000 540,000,000
Retained earnings 520,409,701 494,144 216
Tax holiday reserve 203,617,141 203,617,141
Holding gain reserve 14.00 (11,730,886) (9,666,756)
Deferred tax liability 15.00 6,318,307 7,127,417
Non-current liabilities 242,497,839 44,162,076
Long term loan 16.00 242,497,839 | | 44,162,076 |
Current liabilities 2,221,778,944 1,724,802,408
Trade & other payables 17.00 477,533,596 195,109,953
Liability for expenses 18.00 48,352,229 74,041,803
Short term loan 19.00 1,538,597,655 1,346,498,530
Current maturity of long term loan 20.00 141,902,765 97,600,000
Income tax provision 21.00 15,392,699 11,552,122
TOTAL EQUITY AND LIABILITIES 4,819,301,046 4,100,596,502
Net asset value (NAV) per share 21.42 21.20
The annexed notes form an integral part of these financial statements
Managing Director ;Director g Director

ort of even date.

3 An associate firm of D. N. Gupta & Associates
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Shiraz Khan Basak & Co.
Chartered Accountants

PARAMOUNT TEXTILE LIMITED
STATEMENT OF COMPREHENSIVE INCOME

For the year ended June 30, 2016

2014-2015

. 2015-2016
Particulars Notes Taka Taka
Revenue 22.00 3,018,249,952 2,935,282,617
Cost of sales 23.00 (2,487,221,227 (2,352,555,145
Gross profit 531,028,724 582,727,472
Distribution costs 24.00 (31,364,359) (29,110,252)
Administrative expenses 25.00 (157,124,462 (157,925,055
(188,488,821) (187,035,307)
Profit from operations 342,539,903 395,692,166
Finance costs 26.00 (109,297,208) (160,108,913)
Other income/(loss) 27.00 1,700,411 (3,690,682)
Exchange gain/ (loss) 28.00 1,712,475 219,537
(105,884,321) (163,580,058)
Profit/(loss) before WPPF & WF 236,655,582 232,112,108
Contribution to WPPF & WF 3.7.3 - (11,052,958)
Profit before tax 236,655,582 221,059,150
Tax expenses (34,964,496 (27,065,474)
Income tax 29.00 (35,773,606) (29,746,853)
Deferred tax benefit/ (expense) 30.00 809,110 2,681,379
Net profit after tax 201,691,086 193,993,676
Other comprehensive income
Unrealized loss on investment in shares 31.00 (2,064,130) (1,130,837)
Total comprehensive income 199,626,956 192,862,839
Basic earnings per share 32.00 1.84 1.77
The annexed notes form an integral part of these financial statements
Managing Director rector Director

Signed as per our anne

Dated: Dhaka, October 27, 2016

ort of even date.

4 An associate firm of D. N. Gupta & Associates
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PARAMOUNT TEXTILE LIMITED
STATEMENT OF CASH FLOWS
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For the year ended June 30, 2016

Shiraz Khan Basak & Co.
Chartered Accountants

E‘
¥
Lﬁ . 2015-2016 2014-2015
LQ Particulars Taka Taka
A) Cash flows from operating activities
LQ Cash received from operating activities
I = Cash received from customer 2,836,342,551 2,946,963,541
Cash received from other income 1,411,899 296,181
LQ 2,837,754,450 2,947,259,722
I - Cash paid for operating activities
- Cash paid to suppliers 1,537,583,219 1,712,491,389
Wages, salaries & other benefits 390,164,685 337,384,236
Factory overhead 286,274,988 191,925,571
Administrative overhead 154,107,026 141,063,280
Distribution costs 31,364,359 29,110,252
Financial charges 109,297,208 143,399,065
Advance, deposits & pre-payments 18,538,759 (17,380,725)
Exchange loss/(gain) (1,712,475) (219,537)
P Income tax paid 31,933,029 28,277,505
2,557,550,797 2,566,051,036
Net cash flows from operating activities 280,203,653 381,208,686
B) Cash flows from investing activities
Payment of investment in share (138,600) (822,500)
3 Payment for commercial space (159,000,000) (259,230,825)
r Payment of fixed assets purchased (386,123,667 (483,411,807
Net cash increase from investing activities (545,262,267) (743,465,132)
L. C) Cash flows from financing activities
Other liabilities (547,998) (2,001,050)
Proceeds for bank overdraft 267,700,411 (431,246,050)
- Proceeds from loan against trust receipts (LATR) (394,573,893) 24,233,790
Proceeds from EDF (131,278,631) 70,560,537
Proceeds from UPAS 80,068,423 259,689,735
Payment for Inland bills purchases (IBP) 370,182,815 410,549,655
Dividend payment (174,060,834) -
Proceeds from term loan 242,638,528 29,354,269
Net cash flows used in financing activities 260,128,821 361,140,886
r Net increase in cash and cash equivalents (4,929,793) (1,115,560)
Cash and cash equivalents at the beginning of year 17,339,117 18,454,677
- Cash and cash equivalents at the end of year 12,409,324 17,339,117
- Net operating cash flows per share (NOCFPS) 2.56 3.48

The annexed notes form an integral part of these financial statements

e —— |

Managing Director Director

Dated: Dhaka, October 27, 2016

l“;mmnuml-“\-‘!

Signed as per our ann

W

Director

ort of even date.

5 An associate firm of D. N. Gupta & Associates
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