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Independent Auditor’'s Report

To the Shareholders of Paramount Textile Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Paramount Textile Limited (the Company), which
comprise the statement of financial position as at 30 June 2020, and the statement of profit or
loss, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2020, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional ‘Accountants (IESBA Code) and the Institute of Chartered Accountants of
Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Risk Our response to the risk
Revenue Recognition

Revenue from sale of goods are measured at | Principal audit procedures:
fair value of consideration received or | 4
receivable net off return and allowance trade
discount volume rebates exclusive of VAT.
Some of the sales contracts contain various
performance obligation and management
exercises judgment to determine timing of
revenue recognition i.e. over time or a point
in time.

Obtained an understanding of the various
revenue streams and nature of sales
contracts entered into by the Company.

e Evaluated the design of internal controls
relating to identification of performance
obligations and determining timing of
revenue recognition.

* Selected a sample of contracts and through
inspection of evidence of performance of
these controls, tested the operating
effectiveness of the internal controls
relating to the identification of
performance obligations and timing of
revenue recognition.

Corporate Office: Motijheel Branch Office :
SMC Tower (7th Floor) 21, Purana Paltan Line {4th & 7th Floor)

33, Banani /A, Road 17 Dhaka-1000, Bangladesh
A member of Dhaka-1213, Bangladesh Phone : +88-02-58315460 / 56315471

-\ | PN Phone ]+88-02-9821067-58 Fay -+ +BB.00.6310038




MABS & ] Partners

Chartered Accountants

See Note No., 25.00 to the financial statements

e Selected a sample of contracts and

reassessed contractual terms to determine
adherence to the requirements of the
accounting standard.

Valuation of Property, Plant and Equipment

The carrying value of the PPE was Tk
2,987,306,142 as at 30 June, 2020.
Expenditures are capitalized if they create
new assets or enhance the existing assets, and
expensed if they relate to repair or
maintenance of the assets. Classification of
the expenditures involves judgment. The
useful lives of PPE items are based on
management'’s estimates regarding the period
during which the assets or its significant
components will be used. The estimates are
based on historical experience and market
practice and take into consideration the
physical condition of the assets.

The valuation of PPE was identified as a key
audit matter due to the significance of this
balance to the financial statements and that
there is significant measurement uncertainty
involved in this valuation.

See Note No. 5.00 to the financial statements |

Our audit included the following procedure:

We assessed whether the accounting
policies in relation to the capitalization of
expenditures are in compliance with IAS
and found them to be consistent.

We inspected a sample of invoices and L/C
documents to determine whether the
classification between capital and revenue
expenditure was appropriate.

We evaluated whether the useful lives
determined and applied by the
management were in line with historical
experience and the market practice.

We checked whether the depreciation of
PPE items was commenced timely, by
comparing the date of the reclassification
from capital work in progress to ready for
use, with the date of the act of completion of
the work.

Valuation of Inventory

The inventory of Tk. 2,703,235,756 as at 30
June, 2020 held in factory. Inventories are
carried at the lower of cost and net realizable
value.

As a result, the management apply judgment
in determining the appropriate values for
slow-moving or obsolete items.

Since the value of Inventory is significant to
the Financial Statements and there is
significant measurement uncertainty involved
in this valuation, the valuation of inventory
was significant to our audit.

See Note No. 9.00 to the financial statements

We challenged the appropriateness of
management’s  assumptions applied in
calculating the value of the inventory
provisions by:

e evaluating the design and

implementation of key inventory controls
operating across the company;

attending in surprise inventory counts
and reconciling the count results to the
inventory listings to test the completeness
of data;

comparing the net realizable value,
obtained through a detailed review of sales
subsequent to the year-end, to the cost price
of a sample of inventories and comparison
to the associated provision to assess
whether inventory provisions are complete;
reviewing the historical -accuracy of
inventory provisioning, and the level of
inventory write-offs during the year.
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Measurement of Deferred Tax Liability )
The company reports net deferred tax | We obtained an understanding, evaluated the

liability to totaling Tk. 12,127,087 as at 30 dgsign and tested the operational effectiveness

June 2020 of the company's key controls over the
' recognition and measurement of DTAs and the

Sig]']ifl(f'dl'lt jUdg[T]El‘lt is required in relation to assumptions used in estimatjng the Company's

| deferred tax liabilities as it is probable that | future taxable income.

taxable profit will be reduced against which

_ We also assessed the completeness and
the taxable temporary differences can be accuracy of the data used for the estimations of
recognized over a number of years. future taxable income.

We involved tax specialists to assess key
assumptions, controls, recognition and
measurement of DTA's.

Finally assessed the appropriateness and
presentation of disclosures against IAS 12

See Note No. 18.00 to the financial statements Income Tax

Other Matter

The financial statements of Paramount Textile Limited for the year ended 30 June 2019 were
audited by another auditor who expressed an unmodified opinion on those statements on 28
October 2019. Moreover, the company has an investment in its associate (49% of equity
interest) namely Paramount BTrec Energy Ltd. (PBEL) which is audited by another auditor for
the current year.

Other Information

Management is responsible for the other information. The other information comprises all of
the information in the Annual Report other than the financial statements and our auditors’
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements in accordance with IFRSs,
the Companies Act 1994, the Security and Exchange Rules 1987 and other applicable laws
and regulations and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation. )

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the3 financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law and regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also
report the following:

a)  We have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

b)  Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appeared from our examination of those books;

c)  The statement of financial position and statement of profit or loss with the report are in
agreement with the books of account and returns; and

d) The expenditure incurred was for the purpose of the Company’s business.

=
C R Mazumder FCA
Dated: Dhaka, 28 October 2020 Managing Partner
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Paramount Textile Limited
Statement of Financial Position

Asat 30 June 2020

Amountin BDT

: As at
Particulars Not
articdia . 30.06.2020 || 30-06-2019
ASSETS
A. Non-current assets 5,061,799,669 4,895,856,726
Property, plant and equipment 5.00 2,987,306,142 3,361,207,498
Capital working progress 6.00 526,119,512 310,450,312
Investment Property 7.00 495,540,698 500,546,159
Investment in Associates 8.00 1,052,833,318 723,652,757
B. Current assets 3,833,568,269 3,349,228,121
Inventories 9.00 2,703,235,756 2,594,427 ,511
Trade receivables 10.00 675,893,376 388,305,693
Advance, deposits & prepayments 11.00 341,830,652 287,948,281
Other receivables 12.00 5,617,792 3,000,000
Investments 13.00 57,361,269 50,990,499
Cash & cash equivalents 14.00 49,629,424 24,556,137
TOTAL ASSETS (A+B) 8,895,367,938 8,245,084,847
EQUITY AND LIABILITIES
C. Capital and reserves 3,582,631,598 3,003,857,287
Ordinary share capital 15.00 1,476,948,140 1,354,998,290
Share premium 16.00 540,000,000 540,000,000
Retained earnings 1,359,207,917 917,192,775
Tax holiday reserve 203,617,141 203,617,141
Holding gain reserve 17.00 2,858,399 (11,950,919)
D. Deferred tax liability 18.00 12,127,087 483,883
E. Non-currentliabilities 1,693,603,203 2,063,471,843
Long term loan 19.00 1,693,603,203 ||  2,063,471,843 |
F. Current liabilities 3,607,006,050 3,177,271,833
Trade and other payables 20.00 312,056,363 215,956,069
Liability for expenses 21.00 165,985,662 116,220,447
Short term loan 22.00 2,686,229,688 2,397,558,620
Current portion of long term loan 23.00 418,254,704 418,507,791
Income tax provision 24.00 24,479,633 29,028,906
TOTAL EQUITY AND LIABILITIES (C+D+E+F) 8,895,367,938 8,245,084,847
Netasset value (NAV) per share ( Restated 2019) 24.26 20.34

The annexed notes form an integral part of these financial statelm:!:il‘

Chairman

Signed as per our annexed report of even date.

Dated: Dhaka, 28 October 2020

A member of

Nexia

anaging Director

Compahy Secretary

C R Mazumder FCA
Managing Partner
MABS & ] Partners
Chartered Accountants
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Paramount Textile Limited

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2020

Amountin BDT

Particulars Notes SR ORE e
; 2019-2020 || 2018-2019
Revenue 25.00 5,153,734,276 5,673,854,848
Cost of sales 26.00 (4,357,656,974) (4,818,814,160)
Gross profit 796,077,302 855,040,688
Operating Expenses (244,446,896) (269,685,067)
Distribution costs 27.00 (38,402,269) (43,588,300)
Administrative expenses 28.00 (206,044,627) (226,096,767)
Profit from operations 551,630,406 585,355,621
Finance costs 29.00 (219,179,645) (235,991,490)
Income from House Rent 30.00 14,457,420 16,368,212
Other income/(loss) 31.00 (3,013,672) 1,751,890
Exchange gain/(loss) 32.00 2,420,310 2,519,168
(205,315,587) (215,352,220)
Profit/(loss) before WPPF & WF 346,314,819 370,003,401
Contribution to WPPF & WF (1,459,844) (1,708,014)
Share of profit/ (Loss) of associates 8.01 367,730,561 97,102,757
Profit before tax 712,585,536 465,398,144
Tax expenses (53,770,664) (53,850,996)
Income tax 33.00 (42,127,459) (57,255,893)
Deferred tax benefit/(expense) 34.00 (11,643,204) 3,404,896
Net profit after tax 658,814,872 411,547,147
Other comprehensive income
Unrealized loss on investment in shares 35.00 14,809,318 858,738
Total comprehensive income 673,624,191 412,405,885
Basic earnings per share( Restated 2019) 36.00 4.46 2.79

The annexed notes form an integral part of these financial statements

Chairman % M ing Director

Signed as per our annexed report of even date.

Dated: Dhaka, 28 October 2020

A member of

Nexia

Company Secretary

C R Mazumder FCA
Managing Partner
MABS & ] Partners
Chartered Accountants
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Paramount Textile Limited

Statement of Cash Flows
For the year ended 30 June 2020

Amountin BDT

For the year

Particulars
2019-2020 2018-2019
A) Cash flows from operating activities
Cash received from operating activities 4,887,069,476 5,714,301,494
Cash received from customer 4,866,146,593 5,693,380,431
Cash received from House rent 18,035,664 20,383,160
Cash received from other income 2,887,219 537,903

Cash paid for operating activities
Cash paid to suppliers

Wages, salaries & other benefits
Factory overhead

Administrative overhead
Distribution costs

Financial charges

Advance, deposits & pre-payments
Advance, security deposit receipt
Exchange loss/(gain)

Income tax

Net cash from operating activities (Note-37.00)

B) Cash flows from investing activities

Payment of investment in Associates

Payment against property, plant, equipment and CWIP
Net cash used in investing activities

C) Cash flows from financing activities
Proceeds for bank overdraft

Proceeds from loan against trust receipts (LATR)
Dividend payment

Proceeds from term loan

Net cash used in financing activities

Netincrease in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

Net operating cash flows per share (NOCFPS) (Restated 2019)

The annexed notes form an integral part of these financial statements

Chairman Managing Director

Signed as per our annexed report of even date.

Dated: Dhaka, 28 October 2020

A member of
Q) Nexia

4,253,838,589

5,117,664,983

2,707,288,327

3,475,465,240

619,142,911 624,710,570
473,792,468 447,666,085
172,101,485 203,423,170
38,402,269 43,588,300
219,179,645 235,991,490
(13,448,677) 38,080,225
(6,876,261) 2,080,320
(2,420,310) (2,519,168)
46,676,732 49,178,752
633,230,887 596,636,511

38,550,000 (621,650,000)
(470,878,042) (324,842,421)
(432,328,042) (946,492,421)
246,620,563 (39,769,376)
42,285,449 (75,740,775)
(94,378,896) (90,031,494)
(370,356,671) 567,760,413
(175,829,555) 362,218,768
25,073,287 12,362,858
24,556,137 12,193,280
49,629,424 24,556,137
4.29 4.04
Company Secretary

o il
C R Mazumder FCA
Managing Partner
MABS & | Partners
Chartered Accountants
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Paramount Textile Limited

Notes to the financial statements
As at and for the year ended 30 June 2020

Introduction

Industry outlook

The Readymade Garment (RMG) industry of Bangladesh has emerged as a competent garment
producer in the world. For nearly last three decades, the export oriented readymade garment
(RMG) industry has been one of the major successes of Bangladesh. In this period, not only a
world class export-oriented apparel sector has been built in the country but this sector is
showing all the potentials of burgeoning into a far more dynamic one to the great benefit of the
economy. There are more than 5000 garments industries in the country that employs about 4.2
million workers. But the industry is far from reaching a saturation point. Greater volumes are
being imported to traditional importing countries like USA and Canada and, significantly, major
new markets in Japan. EU countries Australia, New Zealand, South Africa and others are being
explored. From the current trends, it appears that Bangladesh could go on to doubling its
production capacity RMG easily and fairly soon with beneficial effects of the same in the form
of the substantially increased foreign currency earnings, job creation and reduction of poverty.

The contributory factors of the RMG industry in Bangladesh are global trading agreements,
cheap labor cost, government’s supportive policy and dynamic private entrepreneurship. This
industry has successfully transformed Bangladesh into an export-oriented economy. The RMG
industry also becomes the major foreign-currency earning sector with highest rates of
absorption of industrial employment. The country entered into the export market apparels in
1978 with only 9 units and earned only $0.069 million. During the last three decades, this
sector has been achieving a phenomenal growth and the export earnings have reached to
around $34.14 billion ($17.24 billion for woven garments and $16.90 billion for knit garments)
during fiscal year 2016-17.The growth of woven garments has been 12.81% and the growth of
knit garments has been 7.47% in FY 2016-17. At an average around 80% of the country’s total
exports and also provided job for about 4.2 million people, which accounted for more than
18% of country’s GDP.

The RMG industry has a great potential to earn more foreign currency from Latin America,
South Africa, Russia, South Korea, Malaysia and Japan. It can earn up to US$400 million by
exporting apparels to three Latin American. The country can secure a slice of $4.0 billion
apparels market of China, Brazil and Mexico. It can also grab about 14% of South Africans
US$1.20 billion clothing market if the local exporters make an aggressive foray.

The recent financial crises especially in Europe have reduced export to the European
Countries. The economic slow-down of Europe has resulted in a fall of purchasing capacity,
which has brought forth a downward tendency in importing apparels from Bangladesh .In
order to offset the export reduction in EU and USA, Bangladesh exporters are going to dispatch
trade missions to South Africa ,Malaysia ,Australia and Latin American countries. Following the
recent agreement between governments of Bangladesh and India, India will be one of the
major export destinations. Moreover the minimum wages of the workers in Bangladesh is one
of the lowest in Asia.

Q) Nexia
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Corporate history of reporting entity

Paramount Textile Limited (PTL) was incorporated in Bangladesh on June 12, 2006 under the
Companies Act, 1994 as private limited company. Later, it converted to a public limited
company on September 19, 2010. It commenced its manufacturing operation on September 1,
2008.

Corporation & other offices

The registered office of the company is located at Navana Tower (Level#7), Gulshan C/A,
Dhaka-1212, Bangladesh. The industrial units are located at Vill-Gilarchala, P.S.-Sreepur,
Dist-Gazipur, Bangladesh.

Nature of business activities

Paramount Textile Ltd. is engaged in manufacturing high quality woven fabric that are
consumed by the export oriented garments industries in Bangladesh. PTL produces high
quality woven fabrics which include 100% cotton yarn dyed fabrics, cotton solid white
fabrics, striped and check shirts, stretch fabric etc. The finished products are sold to different
units to produce readymade garment for final export. Normally the products are designed
based on specification and guidelines or ultimate buyers. The company produces the fabrics
against the back to back L/C of RMG units. The company also has yarn dyeing and fabrics
processing facilities to support the core activity. Since the company sells its products to
100% export oriented readymade garments industries it is considered as deemed export. As
per Export policy 2009-2019 of Ministry of Commerce, deemed exporters, will enjoy all
export facilities including duty-draw-back. Local raw materials used for producing exports
and local raw materials used in industries/projects funded by foreign investments will be
considered as ‘deemed export.’

Investment in Associates:

An entity in which an investor has significant influence but which is neither a subsidiary nor
an interest in a joint venture is classified as Investment in Associates. Paramount Textile
Limited has 49.00% shares of Paramount BTrac Energy Ltd. (PBEL) which was incorporated
25th February, 2018 and commencing COD from 16th February, 2019 as a Private Limited
company for establishing a 200 MW HSD Fired Engine Based Power Plant on Build, own and
operate (BOO) basis at Baghabari, Sirajgonj, Bangladesh under Bangladesh Power
Development Board (BPDB).

Capital structure of the company

Name of shareholders No. of holding shares Percentage%
Mr. Shakhawat Hossain 12,986,730 8.79%
Mr. Alock Kumar Das 12,986,730 8.79%
Mrs. Samsun Nahar 10,627,085 7.20%
Mrs. Aporna Ghosh 10,627,085 7.20%
Mrs. Anita Haque 2,953,894 2.00%
Mrs. Anita Das 2,953,894 2.00%
Paramount Spinning Ltd. 19,587,942 13.26%
Paramount Holdings Ltd. 17,303,337 11.72%
General Public & Others 57,668,117 39.04%
Total 147,694,814 100%
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MIS and internal control mechanism

The IT system of the company has been found at a developing stage. Currently IT related
aspects of the company are being taken care of by 10 IT professionals. The company uses
Tally software for accounting and most of the cases use packaged software for daily activities
of the management supported by STM vision. The company has a total of 303 PCS desktop &
laptop in the head office and factory for daily operation. Moreover, the company also has
separate 15 members of internal audit team to ensure structured internal control procedure
and to safe guard the assets, promote operating efficiency and ensure compliance with
applicable policies and regulations of the units. The team directly reports to the Chairman
and Managing Director.

Basis of preparation

Statement of compliance

The financial statements have been prepared and the disclosures of information made in
accordance with the requirements of the companies Act 1994, the Bangladesh Securities and
Exchange Rules 1987 as application and International Accounting Standards (IAS) &
International Financial Reporting Standard (IFRS), adopted by the Institute of Chartered
Accountants of Bangladesh (ICAB) and other applicable laws in Bangladesh.

Basis of measurement

The elements of financial statements have been measured on Historical Cost basis, which is
one of the most commonly adopted basses provided in the Framework for the preparation
and presentation of Financial Statements issued by the International Accounting Standard
Committee (IASC) as adopted by the institute of Chartered Accountant of Bangladesh except
for non-derivative financial instrument at fair value through profit or loss or available for
sale, which are measured at fair value.

Functional and reporting currency

These financial statements are prepared in Bangladesh Taka (BDT) which has been rounded-
off to the nearest taka, though the major sales and procurement activities were carried out in
US Dollar, EURO, BDT & GBP.

Use of Estimation and Judgments

The preparation of financial statements require management to make judgment, estimates
and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expense. The estimates and underlying assumptions are
based on past experience and various other factors that are believed to be reasonable under
the circumstances, the result of which form that basis of making judgments about the
carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates. '

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which the estimates is revised if the
revision affects only that period or in the period of revision and future periods if the revision
affects both current and future periods.

In particular, information about significant areas of estimates and judgments in applying
accounting policies that have the most significant effect on the amount recognized in the
financial statements are described in the following notes,

e Note no. 5: Property, plant and equipment
e Note no. 24: Provision for tax
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Going concern

The financial statements are prepared on a going concern basis. As per management
assessment, there is no material uncertainty relating to events or condition which may cause
doubt upon the company’s ability to continue as a going concern.

Reporting period
These financial year of the company covers one year from 1 July to 30t June and is followed
consistently.

Significant accounting policies
The accounting policies set out below have been applied in preparation of these financial
statements.

Application of International Financial Reporting Standards (IFRSs)/International
Accounting Standards (IASs)

The following IFRS/ IAS are applicable for the financial statements for the period under
review:

:‘l]'. IAS/IFRS Title of IAS/IFRS Status
| 1 | IAS-1 Presentation of financial statements Complied
2 IAS-2 Inventories Complied
3 IAS-7 Statement of Cash Flows Complied
4 ‘IAS-B Accounting policies, Changes in Accounting Estimates Complied

and Errors

5 IAS-10 | Events after the reporting period. Complied
6 IAS-12 | Income Taxes Complied
¥ IAS-16 | Property, Plant and Equipment Complied
8 IAS-19 | Employee Benefits Complied
9 IAS-21 | The Effect of Changes in Foreign Exchange rates Complied
10 1AS-23 | Borrowing costs Complied
11 IAS-24 | Related Party Disclosures Complied
12 IAS-28 | Investments in Associates and Joint Ventures Complied
13 | 1AS-32 | Financial Instrument: Presentation Complied
14 | 1AS-33 | Earnings per Share Complied
15 IAS-34 | Interim Financial Reporting Complied
16 IAS 36 | Impairment of Assets Complied
17 IAS-37 | Provisions, Contingent Liabilities and Contingent Assets Complied
18 IAS-39 | Financial Instrument: Recognition and Measurement Complied
19 IAS-40 | Investment Property Complied

Property, plant and equipment

Recognition and measurement

According to 1AS 16 “Property Plant and Equipment” items of property, plant and equipment
excluding freehold land, freehold building and leasehold building are measured at cost less
accumulated depreciation and accumulated impairment losses, if any. Freehold land is
measured at cost. Freehold buildings and leasehold buildings are measured at cost less
accumulated depreciation. The cost of an item of property, plant and equipment comprises
its purchase price, import duties and refundable taxes (after deducting trade discount and
rebates) and any costs directly attributable to bringing the assets to the location and
condition necessary for it to be capable of operating in the intended manner.

c_,&J
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Part of an item of property plant and equipment having different useful lives, are accounted
for as separate items (major components) of property, plant and equipment.

Cost also includes transfer from equity of any gain or loss on qualifying cash flow hedges of
foreign currency purchase of property, plant and equipment. Purchased software that is
integral to the functionally of the related equipment is capitalized as part of that equipment.

3.2.2 Subsequent costs
The cost of replacing or upgrading part of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the company and its cost can be measured
reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognized in the statement of profit or loss and other comprehensive income as incurred.

3.2.3 Depreciation
No depreciation is charged on freehold land and capital work in progress (CWIP) as the land
has indefinite useful life and CWIP is not yet available for use. Depreciation on other items of
property, plant and equipment are recognized on reducing balance method over the
estimated useful lives of each item of property, plant and equipment. Depreciation method,
useful lives and residual balance are reviewed each reporting date and adjusted if
appropriate.

The annual depreciation rates applicable to the principal categories are:

8k Title of Assets Rate. Df.
No. |. Depreciation
01. | Building & Other Construction 10%
02. | Effluent Treatment Plant (ETP) & Water Treatment Plant (WTP) 10%
03. | Plant & Machinery 20%
04. | Loose Tools 10%
05. | Reed Air (Jet) 20%
06. | Electric Installation 15%
07. | Fire Equipment 15%
08. | GAS Installation 20%
09. | Generator & Boiler 15%
10. | Industrial Rack 10%
11. | Air Conditioner 10%
12. | Swimming Pool 10%
13. | Motor Vehicles 15%
14. | Furniture & Fixtures 10%
15. | Factory & Office Equipment 10%
16. | Telephone Equipment 12%
17. | Decoration in Office 10%
18. | Transformer 10%
19. | Commercial Space 1%

3.2.4 Major maintenance activities
The company incurs maintenance costs for all of its major items of property, plant and
equipment. Repair and maintenance costs are charged as expenses when incurred.

A member of
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Gain or losses on disposal

An item of property plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
on disposal or retirement of an item of property, plant and equipment is determined as the
difference between sales proceeds and the carrying amount of the asset and is recognized
with other income or general and administrative expense.

Borrowing costs

As per requirement of IAS 23: Borrowing Costs, directly attributable borrowing costs are
capitalized during constructing period for all qualifying assets. A qualifying asset is an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale.
The borrowing costs that are directly attributable to the acquisition construction or
production of a qualifying asset are those borrowing cost that would have been avoided if the
expenditure or the qualifying asset had not been made. All other borrowing costs are
recognized in statement of comprehensive income in the period in which they are incurred.

Capital work in progress

Capital work in progress consists of acquisition cost of capital components and related
installation until the date placed in service. In case of import of components capital work in
progress is recognized when risk and rewards are associated with such assets are
transferred.

Inventories

Inventories are valued at lower of cost and net realizable value. Costs of inventories include
expenditure incurred in acquiring the inventories production or conversion costs and other
costs incurred in bringing them to their existing location and condition. Cost of inventories is
determined by using the weighted average cost formula. Where necessary allowance is
provided for damaged obsolete and slow moving items to adjust the carrying value of
inventories to the lower of cost and net realizable value. Net realizable value is based on
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Financial instruments

Non-derivatives financial assets

The company initially recognizes receivables and deposits on the date that they are
originated. All other financial assets are recognized initially on the date at which the
company becomes a party to the contractual provisions of the transaction.

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the company has legal right to offset the amounts
intends either to settle on a net basis or to realize the assets and the liability simultaneously.

Financial assets include cash and cash equivalents, short term investments, accounts
receivable, other receivables and deposits.

3.4.1.1 Accounts receivable

Q) Nexia

Accounts receivable represents the amounts due from institutional customer, export
customers etc. Accounts receivable stated at original invoice amount without making any
provision for doubtful debts because of the fact that export are being based on 100%
confirmed letter of credit basis with fixed maturity dates.
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3.4.1.2. Advance, deposits & prepayments

Advance:
Advances are initially measured at cost. After initial recognition advances are carried at cost
less deductions, adjustment or any other changes.

Deposits:
Deposits are measured at payment value.
Prepayments:

Prepayments are initially measured at cost. After initial recognition prepayments are carried
at cost less charges to statements of comprehensive income.

3.4.1.3. Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash in transit and cash at bank including
fixed deposit having maturity of three months or less which are available for use by the
company without any restrictions. Temporary negative balance in any bank account that are
adjustable and/or repayable on demand form an integral part of the companies cash
management are include as a component of cash and cash equivalent. There is insignificant
risk of change in value of the sale.

3.4.1.4 Available-for-sale financial assets

342

Available-for-sale financial assets are recognized initially at value plus any directly
attributable transaction costs. Subsequent to initial recognition they are measured at fair
value and changes therein other than impairment losses and foreign currency differences or
available-for-sale debt instruments are recognized in other comprehensive income and
presented in the fair value reserved in equity. When an investment is derecognized the gain
or loss accumulated in equity is reclassified to statement of comprehensive income.
Available-for-sale financial assets comprise investment in stock market.

Non-derivative financial liabilities

The company recognizes all financial liabilities on the transaction date which is the date the
company becomes a party to the contractual provision of instrument. The company
derecognizes a financial liability when its contractual obligations are discharged cancelled or
expired. Financial liabilities include trade and other payables liability for expense.

3.4.2.1 Trade and other payables

3.5
351
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Trade and other payables are recognized when its contractual obligations from past events
are certain and settlement of which is expected to result in an outflow from the company of
resources embodying economic benefits.

The company recognizes a financial liability at fair value less any directly attributable
transaction costs. Subsequent to initial recognition these financial liabilities are measured at
amortized cost using the effective interest method.

Impairment

Non- derivative financial assets
A financial asset not classified at fair value through profit or loss is assessed at each
reporting date to determine whether there is objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occurred after
initial recognition of the asset and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.
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Loans and receivables and held-to-maturity investment securities

The company considers evidence of impairment for loans and receivables and held-to-
maturity investment securities at both a specific asset and collective levels. All individually
significant receivables and held-to-maturity investment securities are assessed for specific
impairment. Those found not to be specifically impaired are then collectively assessed for
any impairment that has been incurred but not yet identified. Assets that are not individually
significant are collectively assessed for impairment by grouping together assets with similar
risk characteristics.

Available for sale financial assets

Impairment losses on available for sale financial assets are recognized by reclassifying the
losses accumulated in the fair value reserve in equity, to profit or loss. The cumulative loss
that is reclassified from equity to profit or loss is the difference between the acquisition cost,
net of any principal repayment and amortization, and the current fair value, less any
impairment loss recognized previously in profit or loss. Changes in impairment provisions
attributable to application of the effective interest method are reflected as a component of
interest income. If, in a subsequent period, the fair value of an impaired available-for-sale
debt security increases and the increase can be related objectively to an event occurring after
the impairment loss was recognized in profit or loss, than the impairment loss is reversed,
with the amount of the reversal recognized in profit or loss. However, any subsequent
recovery in the fair value of an impaired available-for-sale equity security is recognized in
comprehensive income.

Non-derivative non-financial assets

In compliance with IAS 36 “impairment of assets” the carrying amounts of the company’s
non-financial assets, other than biological assets, investment property, inventories and
deferred tax assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, than the assets recoverable amount is
estimated. For goodwill, and intangible assets that have indefinite useful lives or that are not
yet available for use, the recoverable amount is estimated each year at the same time. An
impairment loss is recognized if the carrying amount of an asset or its related Cash
Generated Unit (CGU) exceeds its estimated recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less cost to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the assets or CGU.

For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or CGU.

Impairment losses are recognized in profit or loss. Impairment losses recognized in respect
of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the
CGU (group of CGUs), and then to reduce the carrying amounts of the other assets in the CGU
(group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets‘an impairment
loss is reversed only to the extent that the assets carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized.
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Taxation

The company is a public limited company, as per the Income Tax Ordinance, 1984 the rate of
income tax is 15% on business income, 20% on dividend income and 25% on other income
since the company is 100% export oriented Textile industry.

According to IAS 12 “Income Taxes" deferred tax is recognized in respect of temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax
rates that are expected to be applied to temporary difference when they reverse, using tax
rates enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to taxes levied by the same tax authority on
the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.

A deferred tax asset is recognized for unused tax loses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available
against which they can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extant that it is no longer probable that the related tax benefit will be
realized.

Employee benefits

The company maintains a defined contribution plan and short term employee benefits and
post-employment benefits for its eligible permanent employees. The eligibility is determined
according to the terms and conditions set forth in the respective deeds as well as rules
enforceable as per IAS 19 “Employee Benefits".

Defined contribution plan

A defined contribution plan is a post employment benefit under which an entity pays fixed
contribution into a separate entity and has no legal or constructive obligations to pay fixed
contribution into a separate entity and has no legal or constructive obligations to pay further
amounts. Obligations for contributions to defined contribution plan are recognized as an
employee benefit expense in statement of profit or loss and other comprehensive income in
period during which related services are rendered by employees. Prepaid contributes are
recognized as an asset to the extent that a cash flow refunds or a reduction in future payment
is available. Contribution to a defined contribution plan is due for more than twelve months
after the end of the period in which the employee render are discounted to the present value.

The company contributions to be a recognized provident fund for its permanent employees
eligible to be member of the fund in accordance with the rules of the provident fund
constituted under an irrevocable trust. All permanent employees contribute 10% of their
basic salary to the provident fund and the company also made equal contribution. The
Company recognizes contribution to a defined contribution plan as an expense when an
employee has rendered services in exchange for such contribution. The legal and
constructive obligation is limited to the amount it agrees to contribute to the fund.

Short term employee benefits

Short term employee benefits include bonus, leave encashment etc. Such obligations are
measured on an undiscounted basis and are expensed as the related service is provided. A
liability is recognized for the amount expected to be paid under short cash bonus or profit
sharing plans. If the company has a present, legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Q) Newia RN
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3.7.3. Contribution to Workers Profit Participation Fund & Welfare Funds (WPPF & WF)

3.8.

3.9.

3.10

3.11

The company has made provision during the period against WPPF & WF in accordance with
the Bangladesh Labour Act, 2006 (Amendment 2013) & rule 214 of the Bangladesh Labor
Rule, 2015.

Provisions

A provision is recognized in the statement of financial position when the group has a legal or
constructive obligation as result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provision is ordinarily measured at the best estimate of the
expenditure required to settle the present obligation at the date of statement of financial
position. Where the group expects some or all of a provision to be reimbursed the
reimbursement is recognized as a separate asset but only when the reimbursement is
virtually certain. The expense relating to any provision is presented in the income statement
net of any reimbursement. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to
the liability. Where discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.

Contingencies

A contingent liability is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control that arises from past events but is not
recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity.

Contingent liabilities and assets are not recognized in the statement of financial position of
the company.

Revenue

Revenue has been recognized as per IFRS 15: Revenue from contracts with customers under
05 (five) step approach of recognizing revenue. According to the core principal of IFRS 15, the
entity has recognized revenue to depict the transfer of promise goods or service to custom in
an amount that reflects the consideration (payment) to which the entity expects to be entitled
in exchanging for those goods or services. 05 (five) step approach applied are as follows:

i.  Identify the contract;
ii.  Identify the separate performance obligation;
iii.  Determine the transaction price;
iv.  Allocate the price to the performance obligations; and
V. Recognize revenue,

Earnings per share

In complying with IAS 33 “Earnings per Share” The Company presents basic and diluted
earnings per share data for its ordinary shares. Basic earnings per share is calculated by
dividing the profit or loss attributable to ordinary shareholders of the company by the
weighted average number of ordinary shares outstanding during the period, adjusted for
own shares held. Diluted earnings per share are determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares.

A member of
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Foreign currency transactions
The major activities of the company were carried out in USD, EURO and GBP but recorded
and reported in Bangladesh taka as this is the reporting currency.

The import activities were not subject to any exchange fluctuation. Only the unencumbered
portion of export bills was subject to exchange fluctuation which was dealt through
statement of comprehensive income of the entity. Foreign currency transactions are
recorded at the applicable rates of exchange ruling at the transaction date.

Among the monetary assets and liabilities denominated in foreign currencies the balance
sheet date, only the export retention quota account were translated the applicable rates of
exchange ruling at that date. Exchange difference on such translation was also dealt through
the statement of comprehensive income.

Financial risk management
The company has exposure to the following risks from its use of financial instruments:

o (Creditrisks * Price fluctuation risk
e Liquidity risks e Currency risk
e Market risk e Interest rate risk

This note presents information about the company’s exposure to each of the above risks, the
company’s objectives, policies and processes for measuring and managing risk, and the
company’s management of capital.

The company management has overall responsibility for the establishment and oversight of
the company’s risk management framework. The company’s risk management policies are
established to identify and analyze the risks faced by the company to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the
company’s activities.

Credit risk

Credit risk is the risk of a financial loss to the company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations, and rises principally from the
company’s receivables from subscribers; interconnect operators roaming partners and
dealers.

Management has a credit policy in place and the exposure to credit risk is monitored on
ongoing basis.

In monitoring credit risk, debtors are grouped according to whether they are an individual or
legal entity, ageing profile, maturity and existence of previous financial difficulties. Accounts
and other receivables are mainly related to the company's subscribers. The exposure of the
company to credit risk on accounts receivables is mainly influenced by the individual
payment characteristics of post-paid subscribers. Interconnection receivables are normally
paid within three months from when they are invoiced and credit risk from this receivable is
very minimal. The company employs financial clearing houses to minimize credit risk
involving collection of roaming receivables. Credit risk does not arise in respect any other
receivables.

At the reporting date, there were no significant concentrations of credit risk. The maximum
exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position
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Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as
they fall due. The company’s approach to managing liquidity (cash and cash equivalents) is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the company’s reputation. Typically, the company ensures that it has
sufficient cash and cash equivalents to meet expected operational expenses, including
financial obligations through preparation of the cash flow forecast, prepared based on time
line of payment of the financial obligation and accordingly arrange for sufficient liquidity /
fund to make the expected payment within due date.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and
interest rates will affect the company’s income or value of its holding of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters. However, the company does not hold any financial
instrument for which market risk arises due to market price movement and thus affect
company's income or the value of its holdings of financial instruments.

Price fluctuation risk

PTL along with other companies in the industry faces prices fluctuation risk because of
volatility of yarn price in the market emanating from fluctuation of raw cotton price in the
international market. In recent times the price of yarn has considerably fluctuated in local
and global market and the continuance of this will put pressure on the cost of production as
well as price of finished goods. PTL procures maximum raw materials (Yarn, Dyes and
Chemicals) from abroad and proved the finished goods (fabrics) to some export oriented
local garments and buyers. So considering the volatility of raw material price as well finished
goods price in the international market, CRISL foresees that the company is exposed to price
fluctuation risk.

Currency risk

The company is exposed to currency risk on certain revenues and purchases, resulting
receivables and payables, and interest expense and repayments relating to borrowing
incurred in foreign currencies. Majority of the company’s transactions are denominated in
USD. The Company has not entered into any type of derivative instrument in order to hedge
currency risk due to stable exchange rate in the country and inflow of USD.

Interest rate risk

Interest rate risk is the risk due to changes in interest rates on borrowing. The risk arises for
fluctuation of floating interest rates. The company has not entered into any type of derivative
instrument in order to hedge interest rate risk as at June 30, 2019 due to having a stable
money market in the country.

Financial cost

Financial costs comprise interest expense on borrowings, unwinding of the discount on
provisions and contingent consideration, losses on disposal of available-fdr-sale financial
assets, dividends on preference shares classified as liabilities, fair value losses. On financial
assets, dividends on preference shares classified as liabilities, fair value losses on financial
assets at fair value through profit or loss, impairment losses recognized on financial assets
(other than trade receivable). Borrowing costs that is not directly attributable to the
acquisition, construction or production of a qualifying asset are recognized in profit or loss
using the effective interest.
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Statement of cash flows

The statement of cash flows has been prepared in accordance with requirements of 1AS 7
Statement of Cash Flows. The cash generating from operating activities has been reported
using the direct method as prescribed by the securities & exchange rules 1987 and as the
benchmark treatment of IAS 7 whereby major classes of gross cash receipts and gross cash
payment from operating activities are disclosed

Events after the reporting period

Events after the reporting period that provide additional information about the company’s
position at the date of statement of financial position or those that indicate the going concern
assumption is not appropriate are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed in the notes when it is found to
be material.

Transaction with related parties

The company carried out a number of transactions with related parties in the course of
business and on arm’s length basis. Transactions with related parties have been recognized
and disclosed in the relevant notes to the accounts according to 1AS 24 “Related Party
Disclosures”.

Risk and uncertainties for use of estimates in preparation of financial statements
Preparation of financial statement in conformity with the International Accounting
Standards requires management to make estimates and assumption that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and revenues and expenses during the period reported.
Actual result could differ from those estimates. Estimates are used for accounting of certain
items such as depreciation and amortization and taxes.

Responsibility for preparation and presentation of financial statements

The board of directors is responsible for the preparation and presentation of financial
statements under section 183 of the Companies Act 1994 and as per the provision of “the
framework for the preparation and presentation of financial statements” issued by the
International Accounting Standard Committee (IASC) as adopted by the Institute of
Chartered Accountants of Bangladesh (ICAB)

Comparative information

Comparative information has been disclosed in respect to the year 2018-2019 for all
numerical information of the financial statements and also the narrative and descriptive
information when it is relevant for understanding of the current period financial statements.

Last year’s figures have been rearranged where considered necessary to conform to current
year's presentation.

Consistency of presentation

The presentation and classification of all items in the financial statements has been retained
from one period to another period unless where it is apparent that another presentation or
classification would be more appropriate having regard to the criteria for the selection and
application of accounting policies or changes is required by another IFRS.

Level of precision
The figures in the financial statements have been rounded-off to nearest Bangladeshi Taka
(BDT).
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4.0 Components of financial statements
The financial statement includes the following components as per IAS 1 “presentation of

financial statements”

a) Statement of financial position as at June 30, 2020;

b) Statement of profit or loss and other comprehensive income for the year ended June
30, 2020;

c) Statement of cash flows for the year ended June 30, 2020;
d) Statement of changes in equity for the year ended June 30, 2020;

¢) Notes, comprising significant accounting policies and other explanatory information;
and

ea) Comparative information in respect of the preceding period as specified in
paragraphs 38 and 38A of IAS 1
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Amount in BDT

Netcs Parilclang As at & for the year ended
30-Jun-20 ||  30-Jun-19
5.00 Property, plant and equipment: Tk. 2,987,306,142
The break up of the above amount is as under:
Land & land development 14,772,811 14,644,811
Building construction 968,076,642 1,057,236,291
Effluent treatment plant (ETP) & water treatiment plant (WTF) 40,698,198 44,189,120
Electrical installation 91,113,988 96,763,355
Gas line installation 22,759,205 18,735,846
Transformer 1,365,491 1,504,052
Plant & machinery 1,526,577,933 1,807,597,804
Loose tools 120,587 78,334
Reed air (jet) 1,122,622 1,403,278
Fire equipment 19,710,077 19,544,924
Factory equipment 4,964,564 4,971,683
Generator & bhoiler 96,539,124 113,575,440
Industrial rack 9,664,664 10,738,517
Furniture & fixture 14,875,415 5,736,364
Air conditioner 12,110,902 12,516,858
Swimming pool 223,766 248,628
Office decoration 13,459,958 14,133,400
Office equipment 70,295,279 59,736,679
Telephone equipment 333,497 378974
Motor vehicles 78,521,418 77,473,139
E 2,987,306,142 3,361,207,498
For further details please refer to annexure-A
6.00 Capital work in progress: Tk. 526,119,512
The break up of the above amount is as under:
Building Construction 313,447,450 240,403,409
ETP & water treatment 12,240,313 11,782,688
Plant & machinery 200,431,749 58,264,215
526,119,512 310,450,312
Capital work in progress represents the assets acquired during the year but yet to be installed.
6.01 Movement of capital work in progress: Tk. 526,119,512
The break up of the above amount is as under:
Opening balance 310,450,312 656,514,138
Addition during the year 254,636,648 175,348,258
565,086,960 831,862,396
Transferred to property, plant & equipment (38,967,448) (521,412,084)
Closing balance 526,119,512 310,450,312

Q) Nexia
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Notes Particul
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7.00 Investment property: Tk. 495,540,698
The break up of the above amount is as under:
Commercial Space 507,717,671 507,717,671
Less : Accumulated Depreciation {(7.171,512) (2,115,490)
Less : Depreciation (5,005,462) (5,056,022)
495,540,698 500,546,159
Investment property represents purchase of commercial Space 9,956 sft consist of three floor at Shikhara
Jolchhobi, 408 Gulshan North Avenue, Dhaka-1212, cost price of which was Tk. 507,717,671 and charging
depreciation @1% pa.
8.00 Investment in Associates (Paramount BTrac Energy Ltd): Tk. 1,052,833,318
The break up of the above amount is as under:
Opening Investment in Share 723,652,757 4,900,000
Addition : During the period - 621,650,000
Less: Adjustment against share money deposit (38,550,000) -
Add/Less: Share of Profit/(Loss) of associates (Note -8.01) 367,730,561 97,102,757
1,052,833,318 723,652,757
8.01  Share of Profit of Associate: Tk. 367,730,561
The break up of the above amount is as under:
Net profit attributable to the Shareholders of associate 750,470,532 198,168,890
Percentage of holding 49.00% 49.00%
Share of net profit 367,730,561 97,102,757
The company's investment in associates as 49.00% equity interest at Paramount BTrac Energy Ltd. (PBEL).
PBEL is a Join venture company between Paramount Textile Limited and Bangla Trac Limited having formed
at 25" February, 2018 and commencing COD at 16" February, 2019. In financial statements 49.00% equity
interest is accounted using equity method in accordance with IAS 28. Investment in an associate is initially
recognized at cost and the carrying amount is increased or decreased to recognize the investor's share of the
profit or loss of the investee. The investor's share of investee's profit or loss is recognized in the investor's
profit or loss.
9.00 Inventories: Tk. 2,703,235,756

A member of
Q) Nexia

The break up of the above amount is as under:

Chemicals 370,890,710 292,859,028
Finished goods 855,200,593 594,945,235
Yarn 968,326,182 1,268,067,801
Packing & sub material 6,004,769 6,025,147
Work in process 502,813,502 432,530,300

2,703,235,756 2,594,427,511

Existence, valuation, completeness and appropriateness of quality and weight of above inventories has been
confirmed by the management after carrying out physical verification as on June 30, 2020.

For further details please refer to annexure B
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